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EXERCISE OF THE TRANCHE 2 OPTION

Joint financial advisers to Global Bio-chem Technology Group Company Limited

Placing Agent

The board of directors of Global Bio-chem Technology Group Company Limited hereby announces that the Tranche 2 Option granted by the
Vendor to the Placing Agent pursuant to the Placing Agreement was exercised in full on 4 October 2001 and accordingly, an additional
76,000,000 existing Shares were sold and placed to certain independent placees (who are institutional investors). Pursuant to the exercise in full
of the Tranche 2 Option, the Vendor will subscribe for the same number of new Shares to be allotted and issued by the Company under the
Subscription Agreement, raising an additional net proceeds of approximately HK137 million.

Reference is made to the announcement of the Company dated 26 September 2001 in relation to the Placing of a maximum of 256,000,000 existing
Shares and topping up Subscription for new Shares in such number as is equal to the number of new Shares placed under the Placing. Unless
otherwise defined, terms used in this announcement shall have the same meanings as defined in the announcement of the Company dated 26
September 2001.

The board of Directors hereby announces that pursuant to the Tranche 2 Option granted by the Vendor to the Placing Agent under the Placing
Agreement, the Placing Agent exercised in full the Tranche 2 Option on 4 October 2001 and accordingly, an additional 76,000,000 existing Shares
were sold and placed to certain independent placees (who are institutional investors). Pursuant to the exercise in full of the Tranche 2 Option, the
Vendor will subscribe for the same number of new Shares (representing approximately 5.2% of the share capital of the Company as enlarged by the
180,000,000 new Shares to be allotted and issued in connection with the Tranche 1 Placing, and approximately 4.9% of the share capital of the
Company as enlarged by the 180,000,000 new Shares and the additional 76,000,000 new Shares to be allotted and issued in connection with the
exercise in full of the Tranche 2 Option) to be allotted and issued by the Company under the Subscription Agreement, raising an additional net
proceeds of approximately HK137 million. Such additional net proceeds, together with the net proceeds raised through the allotment and issue of the
180,000,000 new Shares in connection with the Tranche 1 Placing, are intended to be used for future investment projects including, but not limited
to, the manufacture and sale of products from the fermentation of corn and/or starch, and for general working capital of the Group.

Completion of the Subscription (inclusive of the additional 76,000,000 new Shares to be allotted and issued in connection with the exercise in full of
the Tranche 2 Option) is expected to be on or before the 14th day after the date of the Subscription Agreement, which is 10 October 2001.

Application has been made to the Listing Committee of the Stock Exchange for the listing of and permission to deal in the Subscription Shares.
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